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Victorian Japan 0x: January — December 2009

Murray Darling Rainfall Deciles 1 January 10 31 December 2009
What is the Cash Price? Protucf o atora Gl e
The Cash Price referred to in this report is MLA’s NLRS
Victorian Japan ox indicator.

It is based on the average
price paid by processors for Buyer | Processors
steers sold in NLRS reported Sex ! Steers
saleyards in Victoria, | Weight | 500 - 600 kg Iwt
|
|

Rainfall Decile Ranges

0 I

¥ Aove Average

Highest on
Record

Very Much
Aoove Average

weighing 500 - 600 kg live Muscle | C
weight, with muscle score C Fat L4
and fat score 4.

What has affected the Cash Price recently?

1 The Victorian Japan ox indicator is driven by grass-fed
export beef demand and the supply of finished cattle.

47 Average

23 Below Average

Vary Much
Below Average

Lowest on
Record

1 The price tends to be higher in winter/early spring when
supply is tight and export demand is strong, and then
lower in summer when supply increases.

1 In 2009 Victorian Japan Ox prices showed usual fluctuations, but  Figure 1: Cash Price vs EYCI (Correlation 77%)

Esuodt: 10172010

didn’t hold the highs as long as usual in winter. A combination of 450
poor seasonal conditions and sluggish export demand saw prices ™ —EYCl —Cash Price
. 400
fall rapidly from July to December.
1 The average price for the year to December was 307¢/kg dwt; 11¢ = 350 1
below the 5-year average (Table 1) 2,300 4
How has this affected Basis? S 250
1 Basis increased across 2009, with seasonal conditions in Victoria 200
supporting the cash price relative to the EYCI. Basis later fell in line 150 . . . . .

with the seasonal supply spike in spring (Figure 2) 2004 2005 ‘ 2006 2007 2008 2009'

1 Vic Japan Ox basis was generally strong throughout 2009, 11¢
better than the 5 year average, due mainly to very weak young

cattle prices in the north driving the EYCI lower. (Figure 3). Figure 2: Long term Basis

1 The Victorian focus on domestic markets may have helped basis 40
remain strong, with domestic consumption increasingly resilient in 20
the second half of 2009 relative to export markets (Figure 3). 0 A
Table 1: Key Price and Basis Statistics 5 20
1 . 1 j=2]
e ¢/kgdwti  Price t.SD. = 40 4
12 month Average Price_ 1 306.64 P 2140 -60 Y
Average Price since Jan 2004 P 31752 1 2528 -80
¢/kg dwt Basis spT 2004 2005 2006 2007 2008 2009
12 month Average Basis ceeeed 71037 1136
Average Basis since Jan 2004 bo-21.32 i 1968 Figure 3: Seasonality of Basis
'Correlatiéﬁ -------- - -77-070 o - 20
What is the forecast for price and basis in 20107 T
Improving seasonal conditions in the north should provide price support - 20 1
for both Victorian Japan Ox and the EYCI, but basis is likely to be weaker & -40 = f——
and move towards average in 2010. £ 60
1 Rainfall in the north and low feedlot numbers are likely to support ° -80
Japan Ox market for the first half of 2010. Jan Apr Jul Oct
1 The good rainfall is likely to drive young cattle prices higher faster —2009 <Strong Basis Years
than Japan Ox prices, resulting in a weakening of basis back to —5 yr Average +Waak Basis Yaars

average for the first half of 2010.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information

The tables below are included to provide additiona! |GG
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