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Victorian Domestic Feeder Steers: January — December 2009

What is the Cash Price?

The cash price referred to in this report is MLA’s NLRS
Victorian Domestic feeder steer indicator.

Murray Darling Rainfall Deciles 1 January 1o 31 December 2009

Distribution Based on Gridded Data
Product of the National Climate Gentre

It is based on the average
price paid by lotfeeders for Buyer | Lotfeeders
steers sold in NLRS reported Sex ! Steers “""”‘“"“"“:’;
saleyards in Victoria, Weight | 330 - 400 kg Iwt o
weighing 330 - 400 kg live | Muscle | C [l R oo
weight, with muscle score C [ Fat |2 °
and fat score 2. i il
What has affected the Cash Price recently? | Yoy
1 The Victorian Domestic feeder steer indicator is driven by e
supply and lotfeeder demand in young cattle markets.
1 The price tends to rise in winter when lotfeeders compete
with restockers for young cattle to fatten for the slaughter

igund: 1801710

markets, and fall in late spring when breeders wish to sell
cattle as the spring feed runs out.

Figure 1: Cash Price vs EYCI (Correlation 91%)

1 In the first half of 2009, easing grain prices supported feeder prices 250
from February until July, before dry conditions in northern markets, —EYCl —Cash Price
and weakening beef export prices forced feeder steer prices lower. h
1 Rainfall was well below average in Victoria for the first half of 2009, 5 200 i W
but above average through winter. =
=
1 The average price over the last 12 months of 168/kg Iwt was 8¢ S 150 A
below the 5-year average. (Table 1)
How has this affected Basis? 100

1 The dry spring in the north limited restocker buying in the EYCI
markets, preventing feeder basis from falling to the usual seasonal
low and reducing the volatility of the basis. (Figure 2)

1 The Victorian domestic feeder had a strong basis year, driven by
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Figure 2: Long term Basis

Victorian feedlot focus on domestic markets due to weaker export 30

markets, and good rainfall through winter and spring. (Figure 3) 20
1 Very low young cattle prices in the north supported Victorian basis |

from September onwards as feeder steer prices held up better than = 10

young cattle prices in general. < 0

=

Table 1: Key Price and Basis Statistics s -10

o Skt Price | SD. 20

12 month Average Price 116839 1 943 | -30

Average Price since Jan 2004 i .176.64 11864 . 2004 2005 2006 2007 2008 2009

.. Glkglwt] Basis 1 SD.

12 month Average Basis | 1.25 P 444 Figure 3: Seasonality of Basis
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Average Basis since Jan 2004 -3.23 782 20

Correfation - 91% 10 P
What is the forecast for price and basis in 20107 s - - =
Recent rains in northern cattle growing areas should see Victorian o 10 /‘"‘”“"x \’\
feeder prices rise in the first half of 2010, but basis will weaken. ﬁ x/**-*’ ’\«m
1 Victorian Feeder prices are likely to be in line with, or marginally 20

better than the first half of 2009 over the coming months. Jan Apr Jul Oct
1 Basisis likely to be average, with periods of weakness as restocker —2009 <Strong Basis Years

activity in the north drives the EYCI higher for short periods. =5 yr Average -+Weak Basis Years

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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