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Basis Summary

South Australian US Cow: January — December 2009

What is the Cash Price?
The cash price referred to in this report is MLA’s NLRS South
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Australian US cow indicator.
It is based on the average

price paid by processors for Buyer | Processors
cows sold in NLRS reported Sex ! Cows
saleyards in South Australia, Weight ;| 400 - 520 kg Iwt
weighing 400 - 520 kg live | Muscle | D

weight, with muscle score D [ Fat | 3

and fat score 3.
What has affected the Cash Price recently?

1 The South Australian US cow indicator is driven by the
demand for 90 CL trim beef in the US and the supply of
cull cows.

1 The price tends to be lowest in late autumn when
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breeders and dairies cull surplus cows; however it also
shows some seasonality in line with young cattle markets.

1 The financial crisis pushed young cattle prices lower early in 2009,
dragging cow prices with it. However demand shift to cheaper retail
beef cuts has helped support cow prices relative to young cattle
prices for much of 2009.

1 The average price during 2009 was 266¢/kg dwt; 7¢ below the 5-
year average. (Table 1)

How has this affected Basis?

1 Inearly 2009, the young cattle market was depressed by concerns
over the world economy and relatively dry conditions boosting
young cattle supplies. (Figure 2)

1 US Cow prices in South Australia during 2009 have been generally
around the b5-year average which, combined with the weak young
cattle market, led to very strong basis levels.

1 Weakness in north Asian export markets, and consumers
preference towards cheaper cuts saw strong cow basis for all of
2009, with cow prices holding up relative to young cattle. (Figure 3)

Table 1: Key Price and Basis Statistics

. thkqdwti  Prce | SD.
12 month Average Price 1 266.08 ! 17.79 |
Average Price since Jan2004 & 27304 i 3033
. ohkodwt Bass [ SD.
12 monih AverageBasis | 5064 | 1163
Average Basis since Jan 2004 1 -65.80 216
Correlation - T T

What is the forecast for price and basis in 20107

SA Cow prices wil strengthen from late 2009 lows early in 2010,
although basis may be weaker due to rain in northern markets.

1 Prices for US Cows in SA should be priced close to, or higher than,
early 2009 due to improved seasonal conditions.

1 Basis for US cows should be weak for the first quarter of 2010 as
restockers chase younger cattle, but improve dairy prices could see
average or better basis fromm mid-year onwards.
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Figure 1: Cash Price vs EYCI (Correlation 74%)
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Figure 2: Long term Basis

2004 2005 2006 2007 2008 2009

Figure 3: Seasonality of Basis
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for

any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information
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