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Basis Summary

What is the Cash Price?
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The cash price referred to in this report is MLA’s NLRS South

Australian Trade steer indicator.
It is based on the average
price paid by processors for Buyer | Processors e
steers sold in NLRS reported Sex | Steers et n
saleyards in South Australia, Weight | 330 — 400 kg Iwt o Iﬂ;ymm
weighing 330 - 400 kg live | Muscle | C o3 [ tiomtewne
weight, with muscle score C [ Fat | 3 il
and fat score 3. P P —
What has affected the Cash Price recently? -
1 The SA Trade steer indicator is driven by supply and o
demand in young cattle markets.
1 The price tends to rise through autumn and winter when
competition for young cattle heats up in anticipation of . —
spring pasture and fall in late spring as cattle finish and
feed deteriorates. Figure 1: Cash Price vs EYCI (Correlation 82%)
1 In 2009 prices followed the usual trend closely from autumn 450 .
onwards, after an early fall due to the financial crisis. 400 N —EYCl —Cash Price
1 Compared to 2008, SA trade steers were cheagper for much of the 350 Y
year, despite good rain throughout winter. 200
1 The average price during the last 12 months was 311¢/kg dwt; 20¢
below the 5-year average. (Table 1) e
How has this affected Basis? 200
1 South Australan Trade steers have a seasonal basis pattern, 190 ‘ ‘ ‘ ‘ ‘
peaking in late autumn or early winter. 2004 2005 2006 2007 2008 2009
1 Basis for trade steers in South Australia fluctuated around the
average during 2009, being low in autumn and early winter, and : )
stronger than average for much of the second half of the year. Figure 2: Long term Basis
1 The South Australian Trade steer basis for 2009 averaged higher 60
than the 5 year average, having started and finished the year at 40
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strong levels, thanks to a depressed EYCI at these times. (Figure 3)

Table 1: Key Price and Basis Statistics

I

.. thkgdwt Pice |  SD.
12 month Average Price 81072 4 2112 |
Average Price since Jan 2004 i 33094 ¢ 3596
: ZZZ ZZZ ZZZ PR o 2004 2005 2006 2007 2008 2009
. Ckgdwti  Basis i SD.
12 month Average Basis | -6.29 P 13.02
.. RS A SRR S I ——-
Average Basis since Jan 2004 192 2037.... Figure 3: Seasonality of Basis
Correlation” ~ "80% 40
What is the forecast for price and basis in 2010? 20 N~
Young cattle prices are likely to remain depressed for at least the first . ' T U
half of 2010, with basis in SA likely to be weak to average. 20 = iz
1 Good rainfall to start the year in the north is likely to support young ¢/R4odwl ~
cattle prices above 2009 levels early in the year. -gO
1 SA trade steer basis is likely to be weak for the first quarter of 2009 Jan Aor Jul QCt
as strong young cattle prices in northern NSW and QId drive the —2009 <Strong Basis Years
EYCI. In winter basis is likely to return to average, but not strong —5 yr Average ~Weak Basis Years
levels.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information

The tables below are included to provide additional information that should help you understand the relationship
between the Eastern Young Cattle Indicator and MLA’s NLRS South Australian Trade steer indicator.
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