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South Australian Japan Ox: January — December 2009

What IS the CaSh Price? Murray Darling Rainfall Deciles 1 January 1o 31 December 2009
The cash price referred to in this report is MLA’s NLRS South Pt e ot it e

Australian Japan ox indicator.

It is based on the average
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steers sold in NLRS reported Sex ! Steers
saleyards in South Australia, Weight | 500 - 600 kg Iwt
|
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weighing 500 - 600 kg live Muscle ! C b9 | | Aoove verge
weight, with muscle score C Fat 4 vt || s

and fat score 4. P P —
What has affected the Cash Price recently? -

1 The Japan ox indicator is driven by grass-fed export beef
demand and the supply of finished cattle.

T  The low volume of cattle included in this indicator makes
any sound, statistical analysis difficult however the
indicator can help to provide seasonal price trends.

1 The price tends to be higher in winter/early spring when supply is  Figure 1: Cash Price vs EYCI (Correlation 74%)
tight due to grass availability and then lower in summer when 450 .
pasture dries off and supply increases. 400 v EYCl —Gash Price

Ausrala 7010, suod: 15017010

1 After faling early in 2009 due to weakening beef export prices, SA
Japan Ox prices followed the seasonal trend, weakening over the
last quarter of 2009.

1 The average price for the year to June was 300¢/kg dwt; 10¢ below
the 5-year average. (Table 1)

How has this affected Basis? 150 L
2003 2004 2005 2006 2007 2008 2009

1 Basis for Japan ox in South Australia is seasonal, peaking in late
autumn when Japan ox prices are strong due to short supply.

1 Basis was very strong throughout 2009 with depressed young
cattle prices and better seasonal conditions in SA which supported
SA Japan ox prices. (Figure 2)

Figure 2: Long term Basis

1 Low cattle turnoff from feedlots, along with dry conditions in
northern markets weakening the EYCI, supported Japan Ox basis
at very high levels for the second half of 2009. (Figure 3)

Table 1: Key Price and Basis Statistics

o hoaWt  Price | SD.

12 month Average Price 1380000 i 2200 |

_Average PI’ICG since Jan 2004 ! 31.0_54 :... 27.22 2003 2004 2005 2006 2007 2008 2009
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12 month Average Basis b -1400 1 15.00 , . .

n PR B Sy === Figure 3: Seasonality of Basis

Average Basis since Jan 2004 -30.96 r__. 2228 g 2 4

Correfation - 74% N S
What is the forecast for price and basis in 20107? 20 g
The coming year should see Japan Ox prices similar to those of 2009, 40 // \K }
with basis remaining strong relative to the last 5 years. ¢/R§8d\m = =" N
1 Prices for Japan ox in South Australia will strengthen early in 2010 ) Jan Aor Jul Oct

along with young cattle markets due to rain in key cattle areas. —0009 <Strong Basis Years
1 Basis for Japan ox should remain around at or above average as —5 yr Average ~\Weak Basis Years

supply of heavy finished cattle remains low, and young cattle prices
are depressed by weak feedlot margins.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information

The tables below are included to provide additional information that should help you understand the relationship
between the Eastern Young Cattle Indicator and MLA's NLRS South Australian Japan ox ||
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