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South Australian Domestic Feeder Steers: January — December 2009
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Basis Summary

What is the Cash Price?

The cash price referred to in this report is MLA’s NLRS South
Australian Domestic feeder steer indicator.

It is based on the average

Murray Darling Rainfall Deciles 1 January to 31 December 2009

Distribution Based on Gridded Data.
Product of tha National Climate Centre

price paid by lotfeeders for Buyer | Lot feeders it Gt Aarges
steers sold in NLRS reported Sex ! Steers et n
saleyards in South Australia, Weight ;| 330 - 400 kg Iwt w0 Iﬂ;ymm
weighing 330 - 400 kg live | Muscle | C i P—
weight, with muscle score C [ Fat |2 M
and fat score 2. [N I Pw—
What has affected the Cash Price recently? -

1 The South Australian Domestic feeder steer indicator is
driven by supply and demand in young cattle markets.

1 The price tends rise through the year as pasture growth
encourages restockers to compete with lotfeeders for
young cattle to fatten for the slaughter markets, and fall in
late spring as the feed runs out and supply increases.
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Figure 1: Cash Price vs EYCI (Correlation 85%)

1 In 2009 the SA Feeder steer price fell early before following its usual 250 .
seasonal pattern from autumn onwards. Prices were then —EYCI —Cash Price
supported above equivalent 2008 levels due to good winter and r\ .
early spring rains. 200 7 A

1 The average price for the year to June was 167¢/kg Iwt; 9¢ below
the 5-year average. (Table 1) Chegpud

How has this affected Basis?
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1 The lack of northern price spikes in early summer prevented basis
from falling as far as normal meaning it traded for most of the year in
a relatively narrow band between -10¢ and +10¢. (Figure 2)
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1 Good winter rainfall, along with weaker young cattle markets in

northern NSW and Qld, saw SA feeders experience strong basis for  Figure 2: Long term Basis

the second half of 2009 despite relatively low prices, indicating that 40
feeder demand held up well. 30

1 In 2009 SA Feeder Steer basis averaged 3.5¢ above the 5 year 20 M |
average, (Figure 3) 18 A 1
Jable 1: Key Price and Basis Stat/sz‘/(l:s . a/k-%gm W Y iﬂ’%%
kgt Price i SD. 30 ey
12 month Average Price 118659 1 1213 | -40
Average Price since Jan2004 & 17532 1 1980 2004 2005 2006 2007 2008 2009
 chght Basis | SD
12 month Average Basis b 055 1 806 , , .
Average Basis since Jan 2004  + 455 10.37 Figure 3: Seasonality of Basis
Correfation” - 8% 1T o

What is the forecast for price and basis in 20107
Feeder prices are again being driven by seasonal factors, but should

remain priced around 2009 levels in 2010. ¢/I;§8Nt — N\
1 Feeder steer prices will improve in line with other cattle early in 2010 -40
due to rainfall in northern cattle areas decreasing supply. Jan Aor Jul Oct
\ . \ —2009 <Strong Basis Years
1 SA Feeder Steer basis should remain around average or better in —5 yr Average «Weak Basis Years

2010 as low grain prices in SA encourages lotfeeding.
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONGEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information

The tables below are included to provide additional information that should help you understand the relationship
between the Eastern Young Cattle Indicator and MLA’s NLRS South Australian Domestic feeder steer indicator.

Table 2 shows that the volatility (standard deviation) of basis movement is much
less than the volatility of the cash price movement.

1 This su%ﬁests that there is more risk in the EYCI rising or falling than of the
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