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Queensland US Cow: January — December 2009

What is the Cash Price?

The cash price referred to in this report is MLA’s NLRS

Queensland US cow indicator.

It is based on the average
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Murray Darding Rainfall Deciles

Distribution Based on Gridded Data.
Product of the National Climate Genire

1 January to 31 December 2009

Rainall Decile Ranges

Highest on
Record

1 Very Much
Above Aworage

and fat score 3.
What has affected the Cash Price recently?

1

price paid by processors for Buyer | Processors
cows sold in NLRS reported Sex ! Cows
saleyards in  Queensland, Weight | 400 - 520 kg Iwt
weighing 400 - 520 kg live | Muscle | D

weight, with muscle score D [ Fat | 3

The QLD US cow indicator is driven by the demand for 90
CL trim beef in the US and the supply of cull cows, which is
driven by seasonal factors.

&9 Above Average

a7 Average

23 Below Average

. Very Much
Bolow Average
Lowest on
Record

The price tends to be lowest in late autumn when breeders and
dairies cull surplus cows; however it follows young cattle prices to an
extent as all cattle prices are related.

Queensland cow prices remained relatively steady through 2009
although there was a small raly in June when rain increased
restocking demand followed by a slight fall through to the end of the
year as the young cattle market eased due to the dry spring.

The average price during the last 12 months was 253¢/kg dwt; 20¢
below the 5-year average. (Table 1)

How has this affected Basis?

1

With young cattle prices faling away rapidly toward the end of the
year and cow prices holding up, basis strengthened considerably as
it usually does toward the end of the year. (Figure 2)

US Cow basis traded in a range of -40¢ to -80¢ for most of the year,
in line with past trends.

With the strong AUD and low milk price, cow prices have been lower
than recent years, however basis has remained close to average as
the young cattle market has also experienced lower prices. (Figure
3)

Table 1: Key Price and Basis Statistics

L. okgdwti  Price 1 SD.
12 month Average Price 1 25322 1763 |
Average Pnce since Jan 2004 4 27361 i 2296

" e/kgdwt] Basis s
12 month Average Basis b 6379 1 1196
Average Bg:_ljs,ls since Jg_n 2004 ' 6531 {1800
Correlation - &% 1

What is the forecast for price and basis in 20107

Strengthening milk prices and improved seasons should support price
and basis in 2010.

1

Prices for US cows should lift in response to rain in Queensland
during summer as breeders restock supported by a lift in the outlook
for milk prices.

Basis for US cows should be around average early in the year,
possibly strengthening mid-year, particularly if the AUD weakens.
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Figure 1: Cash Price vs EYCI (Correlation 81%)
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Figure 2: Long term Basis
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Figure 3: Seasonality of Basis
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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