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Queensland Trade Steers: January — December 2009

What is the Cash Price? Murray Darling Rainfall Deciles 1 January to 31 December 2008
The cash price referred to in this report is MLA’s NLRS Pt et e

Queensland trade steer indicator.

It is based on the average
price paid by processors for Buyer | Processors
steers sold in NLRS reported Sex ! Steers
saleyards in  Queensland, Weight | 330 - 400 kg Iwt
|
|

weighing 330 - 400 kg live Muscle | C
weight, with muscle score C Fat © 3
and fat score 3.

What has affected the Cash Price recently?

1 The QLD Trade steer indicator is driven by supply and
demand in young cattle markets.

1 The price tends to rise in winter when supply of young
cattle in southern markets is reduced and fall in late

autumn when northern summer pasture is depleted. © Commarseat Al 5, M e o Moot I
1 The Queensland trade steer price rallied from relatively low levels in  Figure 1: Cash Price vs EYCI (Correlation 84%)
May due to good rainfall, however the dry winter and spring caused 450
producers to turn off cattle in large numbers in last 2009. 400 " —EYCI —Cash Price
1 Increased supplies of young steers to the markets allowed 350
processors to pay reduced prices in spring and early summer, with
lower rates exacerbated by reduced quality late in the year. S, 300
1 The average price during the last 12 months was 321¢/kg dwt; 20¢ s 250
below the 5-year average. (Table 1) 200
How has this affected Basis? 150 e . .

1 Que_ensland trade steer basis was less vqlgtile in 2009 than in 2004 2005 2006 2007 2008 2009
previous years due to the dry northern conditions which prevented
the normal summer premiums. (Figure 2)

. ) . Figure 2: Long term Basi:
1 Trade steer basis was relatively flat through 2009 with the gure ong te asis

seasonality factor reduced by the dry start, wet middle and dry end 80

to the year; however basis was generally above average as 60

domestic trade steers have more influence on the young cattle 40 i A ]

market than they did four years ago. (Figure 3) = 20

=]
Table 1: Key Price and Basis Statistics 2 99
¢/kgawt|  Price SD. < 20 1 -
12 month Average Price 320.90 17.30 gg
Average Price since Jan 2004 340.80 24.90
2004 2005 2006 2007 2008 2009
¢/Kg dwt Basis S.D.

12 month Ayergge Basis 3.60 12.02 Figure 3: Seasonality of Basis

Average Basis since Jan 2004 2.01 16.68 60

Correlation 84% 40 /"\/
What is the forecast for price and basis in 2010? 2 AN g
Trade steer prices are likely to be a little subdued along with the rest of z - %%éﬂ
the market however basis will be supported. g -20 ""’M}\”\«/
1 The Queensland Trade steer price will be supported by good rainfall -40

through late summer and autumn although the strong AUD wiill keep Jan Apr Jul Oct

pressure on cattle prices in general. —2009 <Strong Basis Years
1 Trade steers are likely to continue to be a key driving component of =5 yr Average -~\Weak Basis Years

the EYCI resulting in strong basis through 2010.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONGEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information
The tables below are included to provide additional information that should help you understand the relationship

between the Eastern Young Cattle Indicator and MLA’s NLRS
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