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Queensland Medium Steers: January — December 2009

What is the Cash Price?
Murray Darling Rainfall Deciles 1 January to 31 December 2009

The cash price referred to in this report is MLA’s NLRS e s on Gt
Queensland Medium steer indicator.

It is based on the average
price paid by processors for Buyer | Processors
steers sold in NLRS reported Sex ! Steers Panc Dacls Parges
saleyards in  Queensland, Weight | 400 - 500 kg Iwt e
weighing 400 - 500 kg live | Muscle ' C o [,
weight, with muscle score C [ Fat | 3 o [ e
and fat score 3. R I b
What has affected the Cash Price recently? , ﬂmi
1 The QLD Medium steer indicator is driven by supply and i
demand for grass-fed cattle as well as export beef prices
and grass availability.
 Price tends to fall in late autumn when northern summer
pasture is depleted and is usually supported through the T
rest of the year by export demand and grass availability. Figure 1: Cash Price vs EYCI (Correlation 77%)

1  Queensland Medium steer prices fell to near 6 year lows late in 2009 450
as dry pasture conditions and the strong Australian dollar conspired 400
to reduce demand and quality of Medium steers in the market.

1 Earlier in the year prices had been supported somewhat by good 350
late autumn rainfall. 300

1 The average price during 2009 was 309¢/kg dwt; 15¢ below the 5- 250
year average. (Table 1) 200

How has this affected Basis? 150

1 The basis for medium steers in QLD experienced low volatility during '
2009 due to good winter rainfall and low spring rainfall which was 2004 2005 2006 2007 2008 2009
counter seasonal. (Figure 2)

1 Basis was supported above 2005/06 levels due to the shift in export Figure 2: Long term Basis

‘ —EYCl —Cash Price

¢/kg dwt

market demand which now favours grassfed over grainfed cattle. 60
T Wet conditions in the north during May and June caused basis to 40 ﬁt

rise to very strong levels while the dry spring saw basis ease to 20 {

average. (Figure 3) = 0 . ] \

Table 1. Key Price and Basis Statistics :é» -20 A

. Okodwti  Price | SD. ° AT I

12 month Average Price 130896 1 1267 | -60 L

Average Price since Jan2004 1 32408 2161 80

. P s 2004 2005 2006 2007 2008 2009

. o Chkgdwti __Basis L

12 month Average Basis i 805 1 938 , , ,

== o . - === T———======°= { === .

Average Basis since Jan 2004 14.84 1974 Figure 3: Seasonaily of Basis
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Correlation 77% 0
What is the forecast for price and basis in 20107 . \ - é £
The strong AUD wiill suppress prices and basis for QLD Medium steers = 20 -

. =

somewhat during 2010. 2 40 N s
1 Prices for medium steers in Queensland should be strong early in b 60 e

the year due to supply shortages and good young cattle prices

: : Jan Apr Jul Oct
driven by summer rainfall.
. . . . . —2009 --Strong Basis Years

1 Medium steer basis will be supported early in the year but is likely to —5yr Average ~lWeak Basis Years

ease to average levels by June.

COMMERCIAL IN CONFIDENGE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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