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Basis Summary

Queensland Japan Ox: January — December 2009

What is the Cash Price?

The Cash Price referred to in this report is MLA’s NLRS
Queensland Japan ox Indicator.

It is based on the average

price paid by processors for Buyer | Processors
steers sold in NLRS reported Sex ! Steers
saleyards in  Queensland, Weight | 500 — 600 kg Iwt
weighing 500 - 600 kg live | Muscle | C

weight, with muscle score C [ Fat L4

and fat score 4.
What has affected the Cash Price recently?

1 The QLD Japan ox indicator is largely driven by export
grass-fed beef prices and grass availability.

1 The price tends to fall in late autumn when northern
summer pasture is depleted and is supported through the
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rest of the year by export demand and grass availability.

1 QLD Japan ox prices fell from July 2009 onwards as the strong AUD
and the dry spring caused demand to fall and supply to increase.

1 By the end of 2009 the QLD Japan ox price had reached a new
seven year low capping off a year of below average prices

1 The average price during 2009 was 302¢/kg dwt; 23¢ below the 5-
year average. (Table 1)

How has this affected Basis?

1 Japan ox basis in QLD has seen reduced volatility in recent years as
the north Asian export markets have had reduced impact on price
and caused both the EYCI and the Japan ox price to react to the
same influences; currency and grass supply. (Figure 2)

1 The standard deviation of basis was less than half of the average at
11¢ showing the reduced volatility. (Table 1)

1 The dry start and finish to the year combined with the wet middle
removed much of the seasonal factor from the Japan ox basis
meaning the trend was quite flat throughout the year. (Figure 3)

Table 1: Key Price and Basis Statistics

e OKQOWY Prce 1 SD.
12 month Average Price 1 30182 ! 1625 |
Average Price since Jan2004 & 32464 1 2250
o ohkodwt Bass [ SD.
12 monih AverageBasis 1 1507 | 054
Average Basis since Jan 2004 1 1456 1 2317
Correlation - 66% 1

What is the forecast for price and basis in 20107

The strong AUD and reduced export demand from north Asia will
continue to impact price and basis in 2010.

1 Prices for Japan ox in Queensland should increase due to a
shortage of finished heavy grass fed cattle and improved pasture
conditions.

1 Basis for Japan ox will be strong early in the year, but should ease to
average by mid-year unless the AUD can ease from recent high
levels.
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Figure 1: Cash Price vs EYCI (Correlation 66%)
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Figure 2: Long term Basis
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Figure 3: Seasonality of Basis
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONGEPTS UNLIMITED will not be held liable for

any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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