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New South Wales US Cow: January — December 2009

What is the Cash Price?
Murray Darling Rainfall Deciles 1 January to 31 December 2009

The Cash Price referred to in this report is MLA’s NLRS New D s on Gt
South Wales US cow indicator.

It is based on the average
price paid by processors for Buyer | Processors
cows sold in NLRS reported Sex ! Cows Pl Dol Parges
saleyards in New South | Weight | 400 — 520 kg Iwt R
Wales, weighing 400 - 520 | Muscle | D o [,
kg live weight, with muscle [ Fat | 3 ol
score D and fat score 3. R
What has affected the Cash Price recently? ; B;:.:Zw
1T The NSW US cow indicator is largely driven by the o
demand for 90 CL trim beef in the US and the supply of
cull cows, which is generally driven by seasonal factors.
 Prices tend to be lowest in late autumn when breeders
and dairies cull surplus cows; however they also follow = . TR
young cattle prices to an extent. Figure 1: Cash Price vs EYCI (Correlation 84%)
1 Demand for Q0CL Australian beef was impacted in 2009 by the high 450
A$, recession in the US, and the culling there of close to a quarter of " —EYCl —Cash Price
a million extra dairy cows, as part of a herd retirement initiative. 400 M { \'Lm A
1  The dry spring in northern NSW increased turnoff of cows causing = 350 W ¥
domestic cow prices to fall along with the young cattle market. S 300
1 The average price during the last 12 months was 255¢/kg dwt; 17¢ 3 250 A
below the 5-year average. (Table 1) 200
How has this affected Basis? 150 I

1 The strengthening young cattle market during the first six months of
2009 caused basis to ease from strong levels. However the range
of basis in 2009 was reduced from recent years with the EYCI now

2004 2005 2006 2007 2008 2009

more reliant on the US beef market for direction. (Figure 2) Figure 2: Long term Basis
1 Basis was very strong early in the year due partly to strong milk 0 v g ; Y . .
prices and low cattle numbers however faling mik prices and the 20 ,
dry spring caused basis to weaken throughout the year. (Figure 3) 40 | h
Jable 1: Key Price and Basis Statistics 5 J\]
1 . 1 = -60 ¥
- —— —_— ¢/kg_th= _F_)[lp_e I____ SD _— £ 80
12 month Average Price 125476 4 1179 | < 100
Average Price since Jan 2004 V27217 1 27.03 i
: ::: ::: ::: i ::: I -120
. .. thodwt  Basis | SD. 2004 2005 2006 2007 2008 2009
12 month Average Basis P -6253 1 8.61
.- AL LAl S 0% - -
Average Basis since Jan 2004 -66.62 16.57 Fioure 3 S it of Basi
i e - - e i —-na gure o. oeasonailty or basls
Correlation 84% J /
What is the forecast for price and basis? .20
The strong AUD will have a negative impact on cow prices this year 40
however improving milk prices and a better season should help support = 80
both price and basis. _;a:a 80
1 Prices for cows should rise following good rains in northern cattle et 100 A

regions and improving milk prices. These will be further supported if

the AUD eases further from recent highs. Jan Al Jul th
1 The basis for US Cows in New South Wales will be weak while 2009 Strong Basis Years
—5 yr Average -+\Weak Basis Years

restockers drive the young cattle market early in the year.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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