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Basis Summary

What is the Cash Price?

The cash price referred to in this report is MLA’s NLRS New
South Wales Trade steer indicator.

It is based on the average

Murray Darling Rainfall Deciles 1 January lo 31 December 2008

Distribution Based on Gridded Data
Product of the National Climata Centre

price paid by processors for Buyer | Processors P Docl Fanges
steers sold in NLRS reported Sex ! Steers Im
saleyards in New South | Weight | 330 - 400 kg Iwt o [
Wales, weighing 330 - 400 [ Muscle | C oo [ some e
kg live weight, with muscle [ Fat ' 3 42 | [
score C and fat score 3. = B::w
What has affected the Cash Price recently? o

1 The Trade Steer price tends rise in winter when
competition for young cattle heats up in anticipation of the
spring pasture flush and fall in late spring when pastures
dry off in the south.

e 1017009

1 During the first few months of 2009 the indicator remained low
before rallying in June as the season improved. Unfortunately the

Figure 1: Cash Price vs EYCI (Correlation 95%)

lack of late winter and early spring rains meant the indicator fell

rapidly, along with the rest of the young cattle market from August %) —EYCl —Cash Price
onwards. 400
1 The average price over the last 12 months was 322¢/kg dwt; 24¢ . 350 A
below the 5-year average. (Table 1) = 300 A
o
How has this affected Basis? S 250
1 Trade steer basis is generally driven by the supply of suitable cattle. 200
NSW supply is usually relatively stable with northern NSW producers 150

supplying finished cattle in autumn/winter and southern NSW
producers supplying finished cattle in spring/summer.

1 The late movement of NSW young cattle prices in June saw basis
rally quickly however the run was short lived with basis easing
throughout most of the rest of the year. (Figure 2)

60
1 After the May/June basis rally, the basis eased from average to
weak as producers turned off cattle early in increasing numbers due 40 i
to the dry conditions. (Figure 3). €
, , .y S 20 1 '
Table 1: Key Price and Basis Statistics 2
N _ thkgdwt Price _SD. <0
12 month Average Price 132202 v 17.07 | -
Average Price since Jan 2004 P 34630 ¢ 30.13
. - - - - — 2004 2005 2006 2007 2008 2009
N .. bkgdwy  Basis i SD.
12 month Average Basis e A2 566 Figure 3: Seasonality of Basis
Average Basis since Jan 2004 Lo 151 po.9.28 20
Correlation - 95%
. . . 20 4\ ™ /
What is the forecast for price and basis in 20107? N \Ud NS
= =¥
Overseas demand for beef remains subdued, with consumers currently =4 % —r :
price-sensitive in key export markets and the A$ very strong. 3
1 Trade steer prices should rise into autumn due to tight finished cattle 20 J A Jul Oct
supply and strong restocker competition. an or u ¢
L i —2009 -Strong Basis Years
1 Basis is likely to be average to strong early in the year due to the 5yt Average -\Weak Rasis Years

shortage of finished cattle although the poor quality of delivered
cattle may have a negative impact.
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Figure 2: Long term Basis
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for

any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.




Additional information
The tables below are included to provide additional information that should help you understand the relationship

between the Eastern Young Cattle Indicator and MLA’s NLRS New South Wales Trade
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