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New South Wales Medium Steers: January — December 2009

What iS the Cash PriCe? Murray Dading Rainfall Deciles 1 January to 31 December 2009

The cash price referred to in this report is MLA’s NLRS New ——a—
South Wales Medium steer indicator.

It is based on the average
price paid by processors for Buyer | Processors
steers sold in NLRS reported Sex ! Steers
saleyards in  New South | Weight | 400 - 500 kg Iwt
|
|

Rainfall Dacile Ranges

Highest on
Record

1 Very Much
Above Avorage

Wales, weighing 400 - 500 Muscle | C &8 [ Ao e
kg live weight, with muscle Fat © 3 AT | R

score C and fat score 3. = :“2'"‘“'
What has affected the Cash Price recently? o

1  The NSW Medium steer indicator is driven by grass-fed
export beef demand and the supply of finished cattle.

1 The price tends to be higher in autumn and spring and ‘
lower in winter and summer when cattle supply increases. — TR

1 The strengthening Australian dollar reduced the value of export beef
sales during 2009, resulting in more of the heavy grass-fed cattle  Figure 1. Cash Price vs EYCI (Correlation 89%)
being turned off into the domestic market. 450

1 Prices suffered accordingly with the NSW Medium Steer Indicator 400

falling to its lowest level since early 2003. 350 M ﬁ:\w A
The average price during 2009 was 297.75¢/kg dwt; 19¢ below the 200 “/r 4 WM
L/ A—

—EYCl —Cash Price

5-year average. (Table 1)
How has this affected Basis?

1 During 2009, the traditional Korean export market for grass-fed 200
Medium Steers has had less influence in the market meaning the 150
indicator was more reliant on the domestic beef price.

¢/kg dwt

250

T T T T T T T T T

2004 2005 2006 2007 2008 2009
1 As a result, basis was much less volatile than in recent years,

spending much of the year around the -20¢ level. (Figure 2) Figure 2: Long term Basis

1 The low young cattle price kept basis slightly above average for

much of 2009 before faling below average toward the end of the 40
year as turnoff increased due to dry conditions. (Figure 3). 20 m
Table 1. Key Price and Basis Statistics < 0 —
e hgaWt]  Price | SD. R
12 month Average Price 129775 1 1416 S 40
Average Price since Jan2004 & 31749 i 2267 -60 \
. Okqdwt Basis T SD. o0
Average Basis since Jan 2004 &+ 2130 1 1480 ' , '
Correlaiion. -- ERIA Figure 3: Seasonality of Basis
. . .. 20
What is the forecast for price and basis in 20107 ) N P

Medium steer prices are likely to remain low while the Australian dollar is

strong, however improving seasonal conditions should provide some g -20

support. S 40 e TN —N

1T  NSW Medium steer prices are likely to strengthen with the young s
cattle market as rain in northern regions restricts supply of cattle. -60 | A 1l oct

1 Anincreased demand for grass-fed beef for export markets should an or y .C
help support basis. While the dollar remains strong any benefit will be —2009 ~Strong Bags Years
minimal, with basis likely to be around average for the first half of =5 yr Average ~+\Weak Basis Years

2010.

COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for
any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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