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Basis Summary

New South Wales Domestic Feeder Steers: January — December 2009

What is the Cash Price?

The cash price referred to in this report is MLA’s NLRS New
South Wales Domestic feeder steer indicator.

It is based on the average

price paid by lotfeeders for Buyer | Lotfeeders
steers sold in NLRS reported Sex ! Steers
saleyards in New South | Weight | 330 - 400 kg Iwt
Wales, weighing 330 - 400 | Muscle | C

kg live weight, with muscle [ Fat L2

score C and fat score 2.
What has affected the Cash Price recently?

1 The NSW Domestic feeder steer indicator is driven by
supply and demand in young cattle markets.

1 The price tends to rise in winter when lotfeeders compete
with restockers for young cattle to fatten for the slaughter
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markets, and fall in late spring when southern breeders

wish to sell cattle as the spring feed runs out.

1 A high A% in 2009, and sluggish export demand for grain-
fed beef, limited the ability of lotfeeders to pay premiums
for saleyard cattle.

1 After a dip in the young cattle market caused feeder steer prices to
fall early in the year, the market recovered well through to July
before tumbling as the northern spring failed to get started.

1 The average price during 2009 was 169¢/kg Iwt; 13¢ below the 5-
year average. (Table 1)

How has this affected Basis?

1 Basis for NSW Feeder steers has been less volatile over the past 12
months than during the last 5-years (figure 2) as lotfeeder buying
has been more conservative, paying prices closer to the young
cattle average instead of strong premiums.

1 Improving market confidence helped Ilift lotfeeder basis to above
average levels in May however increased supplies of unfinished
cattle in spring allowed lotfeeders to pay weak basis through the
second half of the year. (Figure 3)

Table 1: Key Price and Basis Statistics

e OGN Prce L SD.
12 month Average Price 1 16866 1 902 |
Average Price since Jan2004 & 18272 i 1834
o Ot Basis 1 SD.
12 month Average Basis 1136 P 261
Average Basis since Jan 2004 289 4 471
Correlation - 7%

What is the forecast for price and basis in 20107

An improving season in northern NSW should help lift young cattle prices
early this year, although continued weak export markets will imit gains.

1 After a dry spring, northern feed grain prices remain relatively strong
and the strong Australian dollar is impacting on export beef prices.

1 Basis is likely to be relatively weak during the first half of the year
unless the dollar eases or the northern season cuts out early.
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Figure 1: Cash Price vs EYCI (Correlation 97 %)
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Figure 2: Long term Basis
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Figure 3: Seasonality of Basis
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COMMERCIAL IN CONFIDENCE: This information is to assist in your marketing decisions. It contains a range of data and views on the current beef market. It is not intended to constitute advice for a specific purpose. Before taking
any action in relation to information contained within this report, you should seek advice from a qualified professional. The information is obtained from a variety of sources and AG CONCEPTS UNLIMITED will not be held liable for

any loss or damage whatsoever that may arise from the use of information or for any error or mis-statement contained in this report.
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